National Industrial Security Program Policy Advisory Committee (NISPPAC)

Meeting Minutes

November 20, 2019

The NISPPAC held its 63rd meeting on Wednesday, November 20, 2019, at the National
Archives and Records Administration (INARA), 700 Pennsylvania Avenue, NW, Washington,
DC. Mark Bradley, Director, Information Security Oversight Office (ISOO), served as Chair.

Welcome:

The Chair welcomed everyone, and reminded participants that this was a public meeting and was
being recorded. The Chair recognized the new Industry spokesperson Heather Sim, and another
new Industry representative, Aprille Abbott. The Chair also welcomed the new Defense
Counterintelligence Security Agency (DCSA) representative, Keith Minard, as well as his
alternate, Karl Hellmann. In addition, the Chair recognized Brad Weatherby as the new
NISPPAC representative from the National Security Agency. Furthermore, the Chair observed
that we do not have representatives from the National Aeronautics and Space Administration and
the Central Intelligence Agency.

The Chair stated that it is his job to solicit and accept nominations from the agency head for
members to serve on the NISPPAC. He stressed that there is a recognized procedure and that
members cannot nominate themselves. The Chair reminded the audience that the bylaws stated
that the nomination should come from the agency head. The bylaws are in the process of being
modified which will allow the senior agency official to nominate a member,

In addition, the Chair reminded the attendees that all government NISPPAC members must file
an annual disclosure form with the National Archives General Counsel. The Chair stated that a
new form is not required and that members can simply copy the forms they have on file with
their agency and send it to the General Counsel.

11, Administrative Items

Greg Pannoni, ISOO and Designated Federal Official (DFO) mentioned that all of the comumittee
members should have received the presentations and handouts in electronic format prior to the
meeting and that the transcript, along with the minutes and presentations for this meeting, would
be posted to the ISOO website. He also mentioned that NISPPAC meeting announcements are
posted on the federal register approximately 30 days prior to the meeting.

II1. Old Business

Action Items from Previous Meetings
Mr. Pannoni addressed and provided updates to the NISPPAC action items from the July 18,
2019 meeting;

s Access to the Defense Information for Security System (DISS) by non-DoD agencies.




STATUS: OPEN. The Defense Vetting Directorate (DVD) Senior Advisor consulted
with the Department of State (State). It was agreed that the best tool to support these
needs would reside in the National Background Investigations System (NBIS). Dr.
Charles Barber, the DCSA, Director, Enterprise Business Support Office (EBSO) is in
the process of establishing a working group to help resolve these issues.

Industry to provide instances of delayed National Interest Determinations (NIDs)
STATUS: OPEN. Industry did provide instances of delayed NIDs at a NID Working
Group Meeting that was held in August. Despite significant progress, another meeting
will be scheduled in the near future.

DCSA is still in process of internal and formal coordination of an Industrial Security
Letter (ISL),that will replace ISL 2016-02. The subject of this ISL is the Insider Threat
Program.

STATUS: OPEN. NISPPAC comments have been received and DCSA is in the process
of reviewing them. DCSA, in coordination with OQUSDI Staff wili work with NISPPAC
on comment adjudication and as a follow-on work with industry on updates to insider
threat products and tools that affect cleared industry.

ISOO will convene a NISPPAC NID working group meeting in the near future with
industry representatives. DCSA was going to address the challenges in the NID process.
STATUS: OPEN. A working group meeting was held on August 22 to discuss this issue
and another meeting is planned. Some of the ongoing challenges include consistency and
reciprocal acceptance of Foreign Ownership Control or Influence (FOCI) analysis among
the government parties involved in the NID process.

Chris Forrest, DCSA, stated there will be a meeting in August for industry and
government to discuss ongoing issues with the National Industrial Security System
(NISS).

STATUS: CLOSED. Due to personnel turnover and security mandated upgrades to
NISS, the Operational Requirements Committee (ORC) meeting was not held. It was
rescheduled and held on Monday, November 18.

Office of the Director of National Intelligence (ODNI) to host a meeting in the fall to
discuss the state of the Trusted Work Force program to address the concerns of industry.
STATUS: CLOSED. Valerie Kerben, ODNI, addressed this issue during the meeting.
ISOO0 requested DoD to take the issue of cyber assurance back to confirm what level of
confidentiality, integrity, and availability for the national contractor classification system
is or is planned to be.

STATUS: CLOSED. The Defense Logistics Agency (DLA) manages the systems
accreditation for the Procurement Integrated Enterprise Environment (PIEE), on which
NISP Contracts Classification System (NCCS) resides as a module,

DoD will provide an update on critical technology protection.

STATUS: CLOSED. DoD provided an update during the meeting on this topic.

Patricia Stokes, DCSA, was going to take an action item for the DCSA EBSO to hold a
stakeholder’s group meeting.

STATUS: OPEN. There was going to be a stakeholder’s forum on July 29 and Fuly 30.
The EBSO recently met with industry to address systems requirements and industry
issues that support vetting and NBIS development activities. Additionally, DCSA is
planning an NBIS stakeholder symposium in the spring of 2020,




IV. Reports and Updates

Before the updates, Kim Baugher, State, inquired if they were not going to get DISS access ID if
the low side of the NBIS is going to replace Central Verification System (CVS8) at some point.
Mr Pannoni replied in the affirmative that the low side repository will be replacing CVS and
DISS will be enhanced to support the exchange of civilian personnel and vetting information.
Charlie Phalen, Director DCSA seconded that his agency is working to gain interim access with
capabilities that are developed into NBIS. Ms. Baugher also inquired when CVS will be
completed and Mr. Phalen replied the targeted date is late January.

V. DoD update

The first report was provided from Garry Reid, Director of Defense Intelligence,
Counterintelligence, Law Enforcement and Security, Office of the Secretary of Defense. The
focus of his discussion was critical technology protection. Mr. Reid began the discussion by
noting the different changes in his office, with a new Secretary of Defense, as well as a new
Acting DNI and a new OPM director. He also acknowledged Bill Lietzau who is the head of the
Personnel Vetting Transformation Office, and acknowledged the help Mr. Lietzau’s office has
provided. Despite the changes, the strategic priorities have not changed.

Mr. Reid discussed his concern about leaking technology to people that are actively seeking it.
He warned of the commercial economic technology space with sophisticated adversaries. It is
multi-planned, exploiting vulnerabilities, and our commercial, economic, trade, export controls,
and academia research laboratories. This creates an opening for those who want to exploit our
research development, in addition to targeting our people and program facilities. He stated that
elevating security across the board has been his policy for the last two years. He praised DoD
Undersecretary for Intelligence and Security, Joseph Kernan, and his belief in innovation and
digital modernization. He warned that the continuous vetting transformation and technology
protection are two no-fail missions.

Mr. Reid proceeded to discuss various initiatives, such as a report partnered with MITRE called
Deliver Uncompromised (DU). Several major vulnerabilities were mentioned such as supply
chain (hardware or software), cyber, weapons systems, and industrial systems. It was after the
report was published last November that the DoD critical technology protection task force was
created.

Mr. Reid discussed the mandate to protect the Defense Industrial Base (DIB) and span the
spectrum of Research Development Activity. They are accomplishing this by creating
partnerships with DCSA and Defense Contract Management Agency. He also referred to Katie
Arrington, Special Assistant to the Assistant Secretary of Defense for Acquisition and
Sustainment who is a supporter of the Cybersecurity Maturity Model Certification (CMMC).

Another focus of the task force is integrating security with acquisition. He also brought up the
concept of intelligence support to acquisition which 1s largely intelligence mission data to
support the understanding of adversary capabilities. Other items include studying issues, such as
analyzing strategy and understanding the adversary’s next move. The collection requirement is
being introduced to the Intelligence Community (IC). Another mandate for the task force was




improving security in the research domain. They managed to write an assessment last year and
provide it to the personnel in readiness which effected a change in policy over grant funding at
universities where there is a Confucious Institute. There are ledge proposals in cycle for next
year that will continue to strengthen this area.

Working with the interagency is another line of activity defined for the task force. DoD is
working directly with the Commerce and Justice departments to bring tighter connectivity
between defensive centrists and those of the export control community commercial center in the
Department of Justice. The last domain for the task force is to counter the activities of the
adversary from a defensive capability side.

The third initiative is the critical technology program list, which was issued in March. The intent
of the list was to focus protection measures in their security resources. They review technology
through three lenses, through a foundational lens, biotechnology, and enabling lens. The “guts’
of the list are largely For Official Use Only (FOUQ).

The fourth initiative was the establishment of DCSA, which tock DSS and merged with National
Background Investigations Bureau (NBIB) creating a single integrated organization with two
distinctive missions. He mentioned that Mr. Lietzau, along with Director Phalen and Christy
Wilder, DCSA, are going to develop a transition plan. Mr. Reid observed that it is not just a
name change, but also an undertaking for both the vetting mission changes and changes to
contemplate going forward in the technology to protect in the NISP space. In describing DCSA,
he observed that it is a government wide agency consisting of 105 vetting customers along with
33 NISP partners.

The fifth initiative is the research agenda for their university affiliated research center located at
the University of Maryland. It is the applied research lab for intelligence and security. The
research focus is social systems, human behavior, conflict security, augmentation, human system
integration, information domination and experimental technology.

V1. DCSA update

Mr. Phalen, stated the two issues facing his agency, as they move forward in transition, are
1)who are we and what do we look like? and (2)what is our focus? Issues such as who is coming
into the government and how do we vet those individuals to make sure they can be trusted? The
other issue is cleared industry, how do you protect critical technology and keep it from our
adversaries? e mentioned that as of that Monday (Nov. 18), the inventory number stood at
267,000 with the goal being 200,000,

Mr. Phalen stated that DCSA has two deputy directors. Bill Stephens is the Acting Deputy
Director for Critical Technology Protection while Ms. Wilder is the Deputy Director for
Personne! Vetting. Mr. Phalen emphasized the need for industry and government to be partners.
He provided the example of Dr. Barber to engage with industry NISPPAC members to discuss
system requirements. Mr. Phalen commented at the recent National Defense Industrial
Association (NDIA) meeting that he received good feedback and noted that one of the questions
he received was if legacy organizations would continue. The answer was “Yes.” He observed
that during Fiscal year 2019, industry submitted 141,000 investigative requests to DCSA.




Mr. Phalen elaborated that there are approximately 1.4 million people in the Continuous
Evaluation (CE) program, with a quarter of those being in industry. He noted there are concerns
about the ability to communicate when people are enrolied in CE and informed that with the 9.0
release of DISS, it will be easy to see who is enrolled in CE, By the end of the year, DCSA
hopes to put all of the information about who is in the deferred periodic reinvestigation program
into Scatted Castles and DVS, which will make it available for everybody to have access to
them. He observed the process is substantially more efficient.

Mr, Phalenr moved on to discussing critical technology. He commented again that he is grateful
for the feedback that he has been receiving and they continue to process comments. Among the
concerns they face are the details of an intelligence security plan noting that this will be a
continuing dialogue, He added that he will continue to work with USDI and with the NISPPAC
on the correct suitable process.

VIL Industry update

Ms, Sims began her presentation by discussing Industry membership in the NISPPAC as well as
the MOU membership. She also listed the ISOO and DCSA working groups separately, Ms.
Sims requested that the NID working group reconvene to discuss some of the timelines and
processes that need to be reviewed. Industry formally requests that DCSA engage industry to
address current and potential issues as well as formulate independent plans to get to the intent of
risk-based process. Also, Industry requested that the insider threat group reengage to discuss the
maturity of the insider threat programs as well as the next step in the oversight process.

Ms. Sims believes that due to the enormous amount of new policy effecting the NISP, ISOO
could better centralize and engage industry during the review process to convey the potential
impacts to industry and develop solutions for implemented policy throughout all cleared
industry. She believes that industry input throughout the process will get the government
quicker results on this intended outcome. She expressed concern that the focus will be taken
away from the NISP and the protection of classified information if not preperly coordinated and
funded.

Ms. Sims outlined the key 2020 industry efforts. There is concern that little industry engagement
with risk-based industrial security oversight since early 2019 has led to much concern thoughout
industry, Specifically, what is the status of the Security Rating Score? Another item of concern
is that the existing guidance is conflicting which leads to inefficiencies for both government and
industry. Other concerns raised were who owns the process and how will government
communicate to ensure a systematic approach to industry?

Ms. Sims proceeded to discuss Insider Threat. While she praised the initial Insider Threat
working group as the benchmark for ISL creation and implementation, the program would
benefit to discuss the next steps, Trusted Workforce 2.0 and personal vetting. She observed in
the last two weeks, industry has been actively working with government officials in the
implementation of Trusted Workforce 2.0. She expressed her appreciation to NBIB for listening
to industry concerns and offering transparency into the efforts to reduce the inventory as well as
create efficiencies in the investigative adjudication process.




Ms. Sims further mentioned the numerous systems that are going on line. There are still many
gystematic issues impacting industry’s ability to perform on contracts. For example, if the
system doesn’t provide the same information, there is the risk of the customer removing
contractors from work sites. At the end of her presentation, the Chair reminded her that the NID
working group will reconvene. The Chair stated that he needed statistics and tasked both
government and industry to provide statistics to the working group.

VIIL. Controlled Unclassified Information (CUI) update

Devin Casey, ISOO provided the CUI update, and presented a slide for his presentation. The
first update was agency implementation. Most agencies will have their high-level policy
published within the next 12 to 18 months, which he added is probably the most important
milestone in the development of the CUI program throughout the executive branch.

The next topic was the CUI Federal Acquisition Regulation (FAR) clause and Mr. Casey
mentioned he could not say with certainty when the FAR will be released but mentioned that he
will put it on the CUI blog when it is finalty released. He noted that the CUI staff will not be
adjudicating comments during the question period. There will be an Ad Hoc meeting
specifically designed to address questions about the CUIFAR, He added that while he couldn’t
explain the reasons for the delay of the FAR clause, it is working through the General Services
Administration policy procedure for comment.

The next item concerned the CUI staff discussions with Industry. Mr. Casey referred to the CUI
notice that outlines the content of agreements of CUIL. He advised that there is a clause in 32
CFR 2002, which requires the reflection of particular controls for the CUI program into contracts
and agreements. Ile also mentioned the notice about creating reciprocity between those
oversight entities. The CUI staff is involved with DolD>’s current efforts as interim for their CUI
program as they prepare a policy that will fully implement the CUI program. The CUI staff
would like to take the lessons learned from inside DoD and share them with the rest of the
community. He also mentioned that there will be a transition period as government and agencies
implement CUL

Furthermore, Mr. Casey stated there will be an upcoming industry day for CUL In addition, on
Febrvary 12, there will be an online WebEx 1o any stakeholder, inchuding industry, academics, or
non-federal partners as well as agencies. Furthermore, he reiterated that he is encouraging
industry engagement in the development of the CUI programs and stated that there is a built-in
engagement that occurs to the FAR through the public comment process. He concluded the
presentation by referring to the CUI section on the ISOO website in which all of the CUI notices
are located.

IX. ODNI update
Valerie Kerben, ODNI, provided the next update. She mentioned that the Secretary Executive

Agent is working on with Security Executive Agent Directive (SEAD) eight, which addresses
temporary access eligibility. SEAD eight has been processed informally with the Security




Executive Agent Advisory Commuttee but sent back to Office of Management and Budget
(OMB) for the formal interagency review process. She expressed the hope that they will get
approval from OMB and then send it to the Acting DNI for signature. SEAD two, which
concerns the polygraph program in support of personnel security vetting for initial and
continuous eligibility, went to OMB for comments, which are being collected at the present time.

Ms. Kerben advised that ODNI in partnership with OPM, OMB, DOD, and the PAC is operating
TW.2 in two phases, and phase one addressed reducing inventory. Phase two is revamping the
fundamental approach to performing federal vetting, clearance verification and clearance
processing. As the process is overhauled, they look to improve timeliness, and assist in the
mobility of contractors moving from positions in and out of the government. This will be based
on a continuous vetting model. She mentioned that ODNI has hosted engagements and briefed
the NISPPAC. She also stated that there will be a meeting early next year to discuss these issues.

Ms. Baugher asked about reciprocity in terms of when one person leaves one agency to go to
another agency, or if a contractor is coming to the state department, are they obligated to accept
the fact they are in Continuous Evaluation? Ms. Kerben replied that is the intent, but it would
have to be confined with ODNI’s system or DoD’s process. Mr. Pannoni suggested that
Continuous Evaluation is a continuous investigation. Ms. Baugher observed that the new
process is a cultural change. Ms. Kerben agreed that it is a cultural change and needs to be
understood as the continuous vetting in the automated record search.

Mr. Reid volunteered that there will be 2 minimum threshold for certain checks. Mr. Phalen
observed the old premise of reciprocity in which if somebody was out of access for a year, the
expectation was they would be brought back in at whatever level of access they had and then
launch a periodic reinvestigation. He offered the possibility that could still exist and observed
the goal is to avoid having to stop everything until a periodic reinvestigation is performed.

X. Working Group Reports

NISPPAC Information Systems Authorization (NISA)

Alegra Woodard, ISOQ, provided the update on the Information Systems Authorization Group.
She said the first takeaway is the CMMC observing that due fo request for clarity on the status of
the CMMC process, ISOO hosted a CMMC presentation by Ms. Arrington on October 29.

The second item periained to media sanitization and disposition guidance in which concern was
expressed because of inconsistent guidance, particularly with regional approving authority on the
disposition of the sanitization and disposal of solid-state media. It was agreed that although the
immediate focus was for regional Authorizing Officials that the topic may need additional time
for review and discussion at the CSA level. The next concern is for industry to document those
concerns and provide examples for the working group to review

The third item was part of the industry update in response to a memo to ISOQO. In response to
the memo on September 6, ISOO issued a notice which addressed the oversight of the CUI
program. ISOO communicated industry’s concerns to DCSA. in a memo on September 16, and
ISOO responded to the industry memo on September 17,




Mr. Hellmann provided the second part of this working group update. He noted that DCSA is
working with the NISA working group on an update to the DCSA assessment and authorization
process manual. The last update to this was in April 2019, and it implemented new procedures
and processes for the transition to Enterprise Mission Assurance Support Service (eMASS) as a
system of record for authorization and assessments. He added that they would spend the month
of December adjudicating comments and providing adjudicated comment feedback to the
working group. In January, the process manual version 2.1 will be published.

Mr. Hellmann also discussed windows extended service updates, in particular, the end of life for
Windows 7 and Windows server 2012 in January, 2020. Earlier this year, a memo was published
regarding the extended services update. It was posted on the DCSA website on the availability
of purchasing this service.

One of the pieces of feedback from working group members concerned the transition for already
authorized systems from windows seven to windows 10. DCSA. is working on providing
additional guidance to publish so that everyone has an understanding of what the process should
look like. He also referred to Ms. Woodard’s previous discussion on the solid-state media
sanitization and is in discussions with NSA to develop an industry standard for cleaning and
sanitization procedures.

Clearance Working Group Update

M. Pannoni provided the update on the clearance working group. He observed the metric data
on clearances is moving forward very favorably and he thanked DCSA for their contributions.
Among the items this working group has been discussing are tailored security plans, insider
threat, and the SEAD on foreign travel. He also provided an update on the NISP intrusion
detection standards for qualifying an entity to certify alarm installers. He mentioned that DoD
and ISOO met with Intertek and UL to determine if they meet the UL 2050 standards, They are
driving to a solution where UL will not be the only entity that is qualified to certify alarm
installers. Other items of discussion for this working group include SEAD 9 and personnel
vetting data,

Ned Fish, the Deputy Director of the Defense Vetting Directorate, DCSA, continued with an
update for this working group. He noted that Marianna Martineau, Heather Green, and Dr.,
Barber are the key entities within the Defense Vetting Directorate. Mr. Fish proceeded to
discuss the first slide which mentioried that one year ago, there were 590,000 cases in the
investigative inventory, and the number now stands at 267,0000. In addition, there are 105,000
cases in the Central Adjudication Facility (CAF). Mr. Fish mentioned that if a case is in deferred
adjudication, it is still in the inventory, as well as being enrolled in CE. In addition, more gains
are being made on the adjudication working off the backlog, For example, Tier 5 initial
investigations for NISP industry has gone from 468 days to 295. He also observed the decrease
in timeliness for Tier 3 investigations,

The next tier was Continuous Vetting (CV). Currently, they are operating under a continuing
resolution (CR). Mr. Fish expected a time frame of 15 days once they get out of the current CR
process. He referred to Mr. Phalen’s earlier statistic of 1.4 million people being enrolled in CE




and are aiming for a trajectory of 3.1 million people. Approximately 380,000 people from
Industry are earolled in CE, with nearly 55% of the “Hits” being financial. Criminal conduct is
the second, while alcohol and drugs are third and fourth respectively. He also discussed deferred
PR’s, the cases which Ms. Green reviewed and made the risk-based assessment based upon the
SF 86 file that the person can have a deferred date,

Mr. Pannoni also discussed the different PR’s, the 55,000 in which the PR itself was not done
and the decision was made, as opposed to the deferred PR adjudication when the PR was done,
but the adjudication has not been completed. Mr. Fish explained these cases were in process and
fell to the CAF, Tt is based on a risk management approach. If a person is in a deferred
adjudication, they are also in CE and retain eligibility. Mr, Pannoni then inquired if in the IC,
there are a couple of other databases that they look at the seven comprise categories. Mr. Fish
replied that there are two programs, the DoD program and the DNI program of which DCSA is
collaborating. If someone enrolls today, and with the release of DISS 9.0, it is recorded in DISS
that they were deferred. By January, it would be expected to have that the same recommendation
would be reflected in Scattered Castles and CVS. DoD will be leveraging Mirador (DoD low
side system) and the DNI Continuous Evaluations System te produce a hybrid approach to obtain
automated record checks for CE compliance. The 80,000 enrolled in all seven categories
{Mirador and DNI CES) are reflected in DISS and Scattered Castles for those personnel enrclled
in CE.

Catherine Kaohi, Industry, inquired when the 15-day timeline for the interim security
determination begins, and Mr, Fish stated that it starts at the receipt of the case at the Vetting
Risk Operations Center (VROC). Ms. Green clarified the distinction between the initiation days
and the interim determination days. Ms. Kaohi’s second question was about the risk
management portion of the siide. Ms. Green explained that when they receive the incident
reports, they triage it within one to two days. If it is being triaged at a medium or high level,
there might need to be an additional investigation as well as an additional adjudication. Ms.
Martineau added that the situation varies and is dependent upon each individual in terms of their
personal history as well as the severity of the incident. It also depends on whether they can
collect the information from the subject. Ms. Kaohi inquired if there is a cut-off point if it is past
180 days. Ms. Martineau advised that if it goes past 90 to 120 days to reach out to them for a
status report.

Lindy Kaiser, Industry, asked what should be credited for the dramatic reduction in processing
times. M. Fish replied that on the CAF side, a single system DISS was created. Many of the
initial problems within DISS were improved. In addition, there is an increase in e-adjudication
and additional efficiencies have been identified. Furthermore, they have increased the size of the
VROC in order to match the requirements.

Ms. Baugher mentioned that her connection to JPAS had been weak for five of the last seven
days. She stated that companies can get into JPAS but are unable to verify a clearance from
CVS. Itis creating problems because of the switchovers in contracts. Mr. Fish mentioned he
will get back with State on this and would ask Dr. Barber to look into it. Ms. Green stated they
are aware of the issue in JPAS, and that DCSA is working to resolve the problem. Ms.
Martineau added that one can always call the DoD> CAF to process the verification.




Richard Weaver, Industry referred to the metrics where the alert rate is 6%. He inquired if there
are any metrics, in terms of those alerts that require a field investigation, Mr. Fish replied that
the 6% is going to the VROC for processing, where there is the capability to triage them. The
minority of that 6% 1s transferred over to the CAF and identified as being adjudicatively
relevant, and make the determination. Ms. Green seconded that the main point in that 6% is
some of them are previously known. She mentioned that of the 840,000 cleared population they
have, there is an incident report on 2%. When they get the CE alert, they can look back and see
the incident if previously known. Mr. Fish added that historically, maybe 3% of the
investigations and issues result in Statement of Reasons (SOR), and less than 1% actually get to
the first denial or revocation.

XI. DOHA update
Perry Russell-Hunter was the next speaker and he mentioned the workload at DOHA is ata

comfortable level. Currently, the number of SORs with them for legal review stands at 224. He
also thanked Ms. Martineau for producing a memorandum of agreement that will allow DOHA
to directly issue the SOR. There will be no delays with the legal reviews. By moving the
issuance to DOHA, it enables the CAF to move those cases directly to them in order to be able to
issue the SOR.

Mr. Russell-Hunter reminded the audience that DOHA is not part of DCSA, but rather a part of
the DoD Office of General Counsel, because they provide independent review of the
investigative and adjudicative work, He stated there are less than 400 cases in the remainder of
due process, which means there is no backlog at DOHA. He added that he doesn’t know if that
will continue, but that he is optimistic because of the positive ways in which the investigative
and adjudicative backlogs have been handled so far and as reflected in the DCSA slides.

Mr. Russell-Hunter referred to the DCSA slides depicting the deferred cases, in which he noted
that only 1% actually resulted in CE “hits” within the deferred cases. In addition, he noted over
50% of the reported CE hits are in the financial area. He discussed the root cause of this being
the ease with which credit card data can appear to show an issue but the reality that most credit
card issues end up being mitigated once the fact and circumstances are known. He stressed that
it is not the amount of debt that an individual has, but rather how it happened and what the
individual is doing to resolve it. He stated that how the over 50% of the reported CE hits which
are financial issue hits end up being resolved will depend on the facts that are developed about
the debts.

Furthermore, Mr. Russell-EHunter, referred to the new Guideline C Foreign Preference language
in SEAD 4; which for the first time, has reconciled the ICPG 704.2 standard and the old
Adjudicative Guidelines standard regarding passports. Specifically, he stated that industrial
contractor FSOs are no longer collecting foreign passports, because cleared employees are no
longer required to surrender them. If a cleared employee has a foreign passport, they merely
need to report that they have it. It is no longer true that people can’t get a clearance if they have
a foreign passport. Dual citizenship, by itself, has never been disqualifying. However, having a
foreign relative may or may not be, depending on whether the foreign country poses a heightened
risk
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XIX Open forum and closing remarks

Following Mr. Russell-Hunter’s talk, the DFO opened up the forum for questions and comments,

He stated the next NISPPAC meeting will be on Thursday, March 26, 2020.

Mare Brooks, DOE, brought up the issue of FOCI analysis, stating there are no minimum FOCI
analysis standards. He suggested that this issue will have to be addressed at national-level policy
in order to enable reciprocity for FOCI/NIDS. Mr. Pannoni agreed that the FOCI analysis must

be addressed from a policy perspective. In addition, Mr. Brooks referred to Mr. Reid’s earlier

discussion about DoD’s critical technology list, and expressed a desire of getting a FOUO
releasable version, to make it shareable.

The last issue Mr. Brooks raised is that as DOE continues to move out on facility clearances or
entity eligibility determinations to include FOCI/NID, that it would be beneficial, for reciprocity

purposes, if there was a national level system to maintain and store this data, and he believes

DCSA is going to have this information repository.

On the FOUOQ release, Mr, Spinnanger acknowledges that is something in which they can create

a critical technology protection list at the FOUOQ level and distribute if to the NISPPAC
members. On the third issue, Keith Minard, DCSA, explained that it is important to look

broadly, when talking about sharing. He stressed that we should talk about sharing across the
CSA’s. This issue is to make it work in a bigger process. Mr. Brooks added that a central
repository would be helpful. In conclusion, Mr, Pannoni agreed to discuss these issues at the

working group level.
SUMMARY OF ACTION ITEMS

e Industry to provide instances of delayed NIDs processing by CSA/CSO.
e Access to the DISS by non-DoD agencies

e DCSA is still in process of internal and formal coordination of an ISL that will replace

the current ISL 2016-02

e ISOO will convene a NISPPAC NID working group meeting in the near future with

Industry reps. DCSA to address the challenges in the NID process.

e Bylaws are in the process of being modified which will allow the senior agency official

to nominate a member.

e Ms. Sims requested that the NID working group reconvene to discuss timelines and

processes.
¢ Industry formally requests that DCSA re-engage with industry on the relationship

between the RISO (Risk-Integration Security Oversight) program, DiT (Defense in
Transition), the Tailored Security Plan (TSP), and the Security Rating Score (SRS).

There have been misunderstandings throughout industry on the terminolegy, the process

associated with these initiatives, and the relationship between these concepts and
assessments.

e Industry requests the insider group re-engage to discuss the maturity of the insider threat

program.
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Chair requested government and industry that he be provided Metric statistics for the
NID working group.
Mr. Fish will get back with State about their difficulty of being able to log into JPAS.
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